
Qwest Corporation 
Impacts of Depreciation Waiver 
&sumin(l 111105 lm~lomenlalion 

R w i  
~ Acct. 

ATTACHMENT 2.B.i 

Total Company 
ARMIS MR Io G M P  ARMIS 

(Post Waiver) 

ACCOUO~ Title Amount 
(ai (bl 

Adiu6my)nu 

No. 1 
Raw1 Ac~ount  Title Ending 1 Accl Balance 

+- 2003 

2005 
2006 
2007 

210 

1elecommuniCatiOns plan1 under conslrmlton ' 
(TPUC) 

107,034 

Telecommunications olanl adjustment 0 
Nonoperalinq olanl 5,944 
Goodwill 0 

1olalPla"t 43,179,434 

TPlS - AmOrImbie Assets 
2681 ICaptlal leases I 34.815 
ZG821Leasehold Improvements 57 488 
26801 Amonizable lanaible ASSWB I 92 302 

2690 11 Nelwwk software 163,388 

Amount 

ti 
REDACTED ~ FOR PUBLIC INSPECTION 



Qwesl Corporation 
Impacts of Depreciation Waiver 
Assuming l I l l05 ImDlementation 

ATTACHMENT 2.8.1 

ARMIS 

4340 Net noncurrent deferred operating l m m e  2,465,395 

4341 Net defened tax llahilit adustrnents -121 377 
4350 Net noncumtnt deferred nonoperating income 13 759 

4361 Deferred tax reaulato ab ustmenl. net 121 377 
4370 Other pnsdictional liabilniesldelened cwdils- .337l7 

Stockholders' EgulW 
455DIRelained earnms I 6,619.587] 

- 4501 Total Liabilities and Stcckholders EauW I 13,771,7391 

Total Company 
MR to GAAP ARMIS 
Adiuslments (Post Waiver1 

H 
n 

uti 

REDACTED -FOR PUBLIC INSPECTION 



Qwest Corporation 

390 
400 
410 
420 
430 
450 

ATTACHMENT 2.8.1 

Poles 321.321 
Aerlal cable 1055.327 
Underground cable 2,405,832 
Buried cable 7,213.890 
Submanne d deep sea cable 8.524 
lnlrabuiidirl~ network CaMe 336.420 

Impacts of Depreciation Waiver 
as sum in^ 111105 Implementation ARMIS MR to G A W  &RMIS 

T O M  Company 

lPas1 Waiver) Adjustments 

TABLE 1.1. INCOME STATEMENT ACCOUNTS 

Amount (h)] A m u n l  F I  

Ending LZ-1 Balance 

I 280lo~era1ar systems I 10.874J 

H 
~~ 

i 46OIAenal w e  I 70.762 

4801 Total Cable and Wire Facllilrts I 12 152.339 
734.457 + 47OICondud sntems 

I 4901 Total Accumulaled Deoreflalim I 27,115,7331 

REDACTED - FOR PUBLIC INSPECTION 
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ATTACHMENT 2.B.2 

Row/ 
ACct. 

Qwest Corporation 
Impacts of Depreciation Waiver 
Assuming 11'1105 Implementation 

Accoun t  TiUe Am0""t 
(ai (bi 

ARMIS 
W e - W a l w l  

Row/ 
ACct. 

Accoun t  TiUe Am0""t 
(ai (bi 

TABLE B.5. ANALYSIS OF ENTRIES IN ACCUMULATED DEPRECIATION 

1 28010wralor systems 1 1.4431 

I 4901 Total Accumulated Depreciation I 4.879.02d 

Colorado 
MR lo GAPS 
Adjustments 

Amount F I  

Ending 

H 
H 

ARMIS 
(Post W.(w,) 

Amount F] 

r=-l Balance 

REDACTED ~ FOR PUBLIC INSPECTION 



Account Title 
(a) 

Amount 
(b) 

1220linventories I 941 

~ ROW/ 

I ACCt 
Account Title Ending 

taa\ Balance 

2231 IRadlo Syslems I 7.862 
2232 11 EI~CI~ONC circuit 306,442 

' NO 
2001 
2002 

2003 

ATTACHMENT 2.8.3 

Idaho 
MR to GAAP ARMIS 
Adiuslmentr IPosl Waiver) 

(a0 
Telecommunications nlant in sewice (TPIS) 3,279,731. 

0 

Telemmmunicalions plant under cons1ruclK)n 1.554 

PropeRy heid for future telecm use (PHFTU) 

r 

IrrPUC) 
2005~elecommunicalions plant adiustment 

2007)Goodwill 
2006!Nmoperstinq plan1 

2101 Tolal Plant 

Balance Balance 

0 
31, 
0 

1,281,316 

-I--- 

221 1 Non-digital switching 
2272.3 CirCUit Switching 
2212.2 Packet switchina - 

2212 Diqilal eleclronic swilching 
2210 Centra Office-Switchiw 

- 
0 

212.325 
10,799 

223,124 
223,124 

ti 
REDACTED. FOR PUBLIC INSPECTION 
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Qwest Corporation 
Impacts of Depreciation Waiver 
Assuming 111105 lmpiernenlatim ARMIS 

1Pre.Waiver) 
2401 Tnlal TPlS (before arnoruzabie assets) I 1.242.3371 

Row1 
Acct 

Account Title Amount 
(a) ('4 

3401 Total Depreclalion and Amonizatw I 838.360 

4341 
4350 

4361 
1 

i 3501 I\PI Piant I 442 956 
I 1601 lola Assee16 1.235 031 

taxes 
Ne1 delerred lax liabilitv adiuslments 8.03. 
Ne1 mncurient deferred nonoperating income 
naxes 
brlerred tax regulatoly adiustment - net 

-2 

8,03- 

I 43401Net noncurrent deferred operating income I 51.2061 

4370bther ivrisdictional liabilitiesideferied credits- -9.316 

Stockholders' Eauitv 
45501Relained earnings I 799,OIq 

r 4501 Total Liabilities and Stockholders' Equlhl I 1.235.0311 

Idaho 
MR to GAPS - 

ATTACHMENT 2.8.3 

REDACTED -FOR PUBLIC INSPECTION 

ARMIS 
lP0St Waiver) 

Amount 
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ATTACHMENT 2.6.3 

Idaho 
ARMIS MU to GPIPP ARMIS 

IPre-Walverl Mlustmentr (Post Waiver) 

Row1 
Acct. 
NO. 

Qwert Corporat ion 
impacts of Depreciation Waiver 
Assuming 1H105 Implementation 

Accaunt Title Amount 
(a) (b) 

I 220 -on-digital switching 310 
235 Digital electronic Swilchinq - Circuit 
237 Diqilai electronic Switchinq - Dacket 

110.997 
6.002 

i 270 Total Central Omce Swilchim 117.314 
I 

380 Total Information 

I 4901 Total Accumulated Dspreciatior I 835.1BBj 

6.018 

Balance 

REDACTED - FOR PUBLIC INSPECTION 
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ATTACHMENT 2.8.4 

Row1 1 ACC1. 

Qwest Corporation 
Impacts of Depreciation Waiver 
Assuming 1/1/05 Implementation 

Account Tilie Amount 
(a) lb) 

North Dakota 
ARMIS MR Io GAAP ARMIS 

Row/ 
ACCt 

IPre.Waimr) 
TABLE 8-1 - BALANCE SHEET ACCOUNTS 

Account Title Ending 
(aa) Balance 

Adjustments 

200: 

(Post Waiver) 

Pro3eny hela lor lLt.rr le econ use IPriFTUI 0 

Amount F I  
U 

Balance Balance 

T I S .  Cert-ill Onlce 
22' 1 IElO" Uli '2 bW lElll"* I 0 

7 i i i i l  ~ r : ~ i s r t c n . n a  '08 286 

2232 21 Oplical circuit I 
22321Circuil equipment 119.790 
22301 Central OfimTtansmission I 120.284 

TPlS . Infwmalion O~i~inatilmTTermination 

REDACTED -FOR PUBLIC INSPECTION 
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240 Total TPlS (betore amoriizable assets) 538.798 

2681 ICaDila 
2682Ceasel 
.... __ 

- 
7 

ATTACHMENT 2.0.4 

ROW Amount Title 
A i d .  (a) 

North Dakota 
MR to GAAP ARMIS 

Arnwnl 
(b) 

Post Walver l e 3  Adlmtmentr 

REDACTED. FOR PUBLIC INSPECTION 



AlTACHMENT 2.B.4 

North Dakota 
ARMIS MR to GAAP ARMIS 

Row/ 
Accl. 

Qwesl Corporation 
Impacts of Depreciation Waiver 
Assuming 111105 Implementation 

A C C O U ~ ~  Tine Amount 
(a) (b) 

I Row 
NO. 

Description Ending 
(a) Balance 

I 
1001Molor vehicles 
t 1 olnirnan 
120fTools and other work etluimrent 
150~uildings 

U) 
2.838 

0 
1.938 

13.355 

Adjustments lPo61 Waiver) 

Amount Amount 

730Q)Nonoperal1nq income and expense I I 

IdiWerences-net I 
7901 Net Income I 

79801Nonregulaled net income 

TABLE B.5. ANALYSIS OF ENTRIES IN ACCUMULATED DEPRECIATION 

H 
Balance 

i 220/Non-digital swilching I -1.0601 

2901Radm syslems I 693 
3051~ircui1 equipment - electronic 102,067 

~ t ~~~~ 

307k!rcu4l equioment . optical I 
3201 Sola1 Central Office-Transmission 102,760 

I 

U H 
I 1 

- 
4901 Total Accumulated Depreciaim I 411,7021 

REDACTED -FOR PUBLIC INSPECTION 
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A'ITACHMENT 3.1 

I FR Only 
(Actual Entry) 

Description of LIS Trunking: LIS (Local Interconnection Service) piowder dedicated trunk sewice between a CLEC and silher a Qwest and office 0, 

local tandem. The smps of the imparment anelys~s was working Vunks dedicated to providing LIS. Ths dedeled inveSLmenl WBS predominanlly 
SwilChmg. Impairment w88 detsmincd based on me projected net illcremental revenue stream (LIS revenw lass associated expense) over the life of 
ne dedicated PPBE invenment. 

REDACTED -FOR PUBLIC INSPECTION 



ATTACHMENT 3.2 

LIS Trunking Infrastructure Investment ($) 

ARIZONA 
COLORADO 
IOWA 
IDAHO 
MINNESOTA 
MONTANA 
NORTHDAKOTA 
NEBFtASK4 
NEW MEXICO 
OREGON 
SOUTH DAKOTA 
UTAH 
WASHINGTON 
W Y 0 MI N G 
Total 

_C--.- 

perermio&Oon of Averam AOB 01 I"VsSlme"1 
% of Total 

Age (Years) 
Wsghlbng 

[Average Age of LIS Trunking Investment (Years) I 

Fiber 

Annual AmortlTallO" AmOYnt IS1 - 
- 

REDACTED - FOR PUBLIC INSPECTION 
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ATTACHMENT H 



v/.Tll . .  

Spirit  of Service'" 

Qwest 
607 14" Street NW Sale950 
Washington CC 20905 
Phone 303-3836608 
FaCIimiIe 303-895-1107 

Timothy M. Boucher 
cowrate counsel 

REDACTED - FOR PUBLIC INSPECTION 

Iiia Courier 

EX PARTE 

.May 30; 2007 

Ms. Marlene H. Donch. Secretary 
Federal Communications Commission 
445 1 2 ' ~  Street. S.W. 
Washington. DC 20554 

Re: 117 h e  Muller o/ Petition of Qwest Corporation for Wuiver qf Depreciation 
Regulalion Purmant to 47 C.F.R. $1.3 - WC Docket No. 05-259 
Request for Confidential Treatment 

Dear Ms. Dortch: 

Qwest Corporation rQwest") requests confidential treatment of certain information contained in 
the attached letter and attachments ihercafter referred to as "Letter") filed in the above-captioned 
waiver proceeding in response to questions from Federal Communications Commission 
i"Commission") staff. The Letter with confidential information (that is, the non-redacted 
uersion) has been marked 'CONFIDENTIAL - NOT FOR PUBLIC INSPECTION". Qwest 
q u e s t s  that the non-redacted. confidential version of this Letter he withheld from public 
inspection. 

Qwest considers certain infomiation contained in the Letter pertaining to detailed data associated 
with GAAP depreciation and differences between GAAP depreciation and regulated depreciation 
data LO he confidential. Viis information is confidential financial information that is "not 
routinely available for public inspection." As such, Qwest requests confidential treatment of this 
information and is submitting a non-rcdacted version of the Letter pursuant to both FCC rules 
47 C.F.R. 65 0.457(d) and 0.459. Pursuant to Commission rule. 47 C.F.R. 5 0.159(b), Qwesl 
provides justification for the confidential treatment of this information in the Appendix to this 
letter. 

Quest is simullaiieously submitting. under separate cover, the redacted version of the Letter, 
which is marked .'REDACTED - FOR PUBLIC INSPECTION. the confidential information 
has been omitted. Both the redacted and non-1-edacted versions ofthis Lefler are being served on 
Staff of the Commission's Wireline Competition Bureau as indicated below. 



M s .  Marlcnc H.  Dortcli 
May 30.2007 
I'age 2 
RED.4CTED - FOR PIiBLlC INSPECTION 

Included with both the non-redacted and redacted submission is the same copy of the cover letter 
from Phil G a t e  to Marlene Dortch. dated May  30: 2007: which contains no confidential 
infonnation. A s  well, included with the non-redacted submission are the non-redacted responses 
10 the questions of the Staff and the non-redacted Attachments A through C; included with the 
1-edacted submission are the redacted responses to the questions and the redacted Attachments. 
For the non-redacted version, Qwest is submitting ai original and one copy, along with a second 
copy to he stamped and returned to the courier. For the redacted version, Qwest is submitting an 
original and four copies. along with a fifth copy to be staniped and returned to the courier. 

If you have any questions concerning this submission, please call me on 303-383-6608 

Sincerely. 

:s i  Timothy M. Roucher 

Attachment 

Copy (via e-mail) to: 
Thomas Navin (-nil\ iii(il fcc.&!o\:) 
Don Siockdale ( d ~ ) ~ m l d . ~ t ~ , c k d a l e : ~ ~ f ~ c . e o v )  
Jay .4tkinson (jav.atkinson'nfi.c.~o\;) 
AI Lewis (a1 ) 
~ e e n a  ~ i e t i e r  (deenn.shetler;iifcc.nov) 
h m y  Bender (aniv.bcnderi~~fcc.rio\) 



R l s .  Marlene H .  Ilonch 
Ma! 30. 2007 
Page i 
KED,ACTFD - f . 0 1 1  PIJBLIC IR’SI’ECTION 

APPENDIX 

Confidentialitv .Justification 

@vest rcquests confidential trralinent of certain information provided in the attached Letter filed 
in rcsponse to questions from Federal Communications Coinmission (“Conmission”) staff 
bccause this inl‘oriiiation is ccinfidential financial information that is not routinely made available 
for public inspection. Such information should be afforded confidential treatment under both 47 
C.F.R. $ 0.457(d) and 6 0.459. 

47 C.F.R. c‘- 0.457(d) 

Information contained in the Ixtter is confidential and proprietary to Qwest as “commercial or 
financial information“ under Section 0.457(d). Disclosure of such information to the public 
would :isk revealing conipan:;-sensi!ive proprietary financial infomation. Therefore, in :he 
nwmal course of C,ommissio,n praaice this information should be considered “Records not 
routinely available for public inspection.” 

37 C.F.R. F 0.459 

Specific infiinnation i n  the Letter is also subject to protection under 47 C.F.R. 5 0.359, as 
demoiistratcd helow. 

~- Information for which confidential treatment is soudit 

Qwest requests that the information contained in the Letter be treated on a confidential basis 
under Exemption 3 ofthe Freedom oflnfonnation Act. This information is competitively 
sensitive financial infonnation which Qwest maintains as confidential and is not nornially made 
available 10 the public. Release of the information could have a substantial negative competitive 
impact on Qwcst. ‘The confidential information is contained in the non-redacted version of 
@vest’s Letter, which is marked \?.it11 the following legcnd: CONFIDENTIAL - ROT FOR 
PUUIJC INSPECTION. 

Commission ~roceedinrr in which the infomiation was submitted 

‘The information is being submitted I n  //?e ,\4urrer ojPeriiion qfL)wesl Co?]lO?‘alionffJr M’uivrr of 
Depreciurion Regirluiion Pursutrrii ro 47 C’.F.R. f 1.3 - WC Docket No. 05-259. 

Dewer to which the infiirmation i n  quesliun is commercial or financial. or conlains a trade secret 
- or is privileeed 

1-he financial infomiation designated as confidential is commercial and financial infonnation in 
the form of derailed data associated wirh GAAP depreciation and differences between GAAP 



44s. Marlene 14. Doitch 
May 30.2007 
Page 4 
!<EDACTED - FOR PUBLIC 13SPECTION 

and rcgulated depreciation data. As noted above, the data is commercially and financially- 
sensitive information which is not normally released to the public as such release could have a 
suhstantial negative competitive impact on Qwest. 

-- Decree to which the information co~icerns a service that is subject to coinnetition: and manner 
which disclosure of the infomiation could result in substantial competitive harm 

.The type of competitively sensitive financial infonnation in the Letter would generally not be 
suhject to routine public inspectioii under the Commission's rules (47 C.F.R. 5 0.457(d)), which 
demonstrates that the Commission already anticipates that the release of this kind of information 
Iikel:: -would produce competitive harm. Qwest confiniis that release of its confidential and 
proprietary information would cause it competitive harm by allowing its competitors to become 
aware or sensitive proprietary financial information regarding the operation of Qwest's business. 

Measures taker] bv Owest to prevent unauthorized disclosure: and availability of the information 
tG tbLc -.+I:" I-du "-d ,..,tR cA.Lnt of zny nrelious disclosure of the information to third Dartics 

Qwest has treated and treats the information disclosed in its non-redacted ex parte as confidential 
and has protected it from public disclosure to parties outside of the company. 

. 1. uistification . ' of rhe period dui-itic which Owest asserts that the material should not be available 
for Dublic disclosurc 

Qwest cannot determine at this tiinc any date on which this infomiation should not be considered 
confidential or would become stale for purposes of the current inquiry. exc,ept that the 
infomiation would be handkd in confonnity with eeneral Qwest records retention policies, 
absent any continuing legal hold on the data. 

Other infomiation that Owest believes mav he useful in assessine whether its request for 
confidentialitv should he granted 

T Jnder applicable Commission and court rulings, the information in question should be withheld 
froin public disclosure. Exemplion 4 ofthe Freedom of Information Act shields information that 
is ( 1 )  commercial or financial in nature; (2) obtained from a person outside government; and (3) 
privileged or confidential. The information in question satisfies this test. 
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Owest 
1600 7"'Avenue Room2911 
E"^*,- lhJn OF101 

Spi r i t  o f  Service'" 

l".~, 

Phoie 206-245-6224 
FaCslm8le 2WJ46-9W1 
e-mail. Phil.Grate@qweil.wm 

Philip E. Grate 
Directa - State and Federsl Reialions 

REDACTED - FOR PUBLIC ISSPECTlON 

EX PARTE 

May 30. 2007 

Ms. M d e n e  H. Cortch 
Secretary 
Federal Communications Ctrmnission 
445 1 2 ' ~  Sueet. S.W. 
Washington. DC 20554 

Re: In /he .Mmer 1?f Peririoii of @Jest Corporation.for IVaiver of Depreciation 
Kcguialion P U I . S L I U I ~ ~  fo 4: C F R .  $1.3 - WC Docket No. 05-259 

Dear Ms. Ilonch: 

On July 22. 9005 Qwesl Corporation (Qwest") filed a petition seeking waiver of the Federal 
Communication Commission's ("Commission") depreciation prescription process in accordance 
with the waivcr requirements the Commission established in the USTA Depreciarioiz Order.' On 
November 17.2006. Melissa Newinan and Phil Grate. in person, and Timothy Boucher, Bctty 
lolapp and Glenda Weihel, by telephone. all of Qwest, and Jim Hannon, b!; phone, representing 
()west. met with Don Stockdale. AI Lewis. Deena Shetler, Jay Atkiiison and .4my Bender of the 
!Xireline Competition Bureau (.'Bureau") rcgarding the above captioned proceeding. 

Subsequently, bfs. Deem Slietlei- sent an e-mail message to Ms. X4elissa Newman that contained 
five questions that h4s. Shetler stated the Bureau would like to discuss at Qwest's next meeting 
with the Bureau regarding the waiver petition. Since that time, Qwest filed revised depreciation 
rates. retroactiw to Jaiiuaiy 1. 2006. with the Commission in order to address some of the 
concerns raised in M s .  Shelter's eniail. In anticipation of Qwest's next meeting with the 
Commission to discuss Qwesl's pending waiver petition, I am providing the attached written 
responses to M s .  Shetler's live questions. 

A grant of Qwest's petition would eliminaie unnecessary regulation and serve the public interest 
h r  the following reasons: 



IlCIIACTED - FOR PI BLIC IYSPECTION 

Ma! q0. 2007 

Page 2 of: 

\ h l e n e  H Dot~ch 

I ,  If the waiver is effective on February 1. 2007, it will result in a below-the-line write-off of 
net plant on Qwest's regulatory boolts. 

2. Qwest will fully comply with the conditions for waiver established in the ITSTA Depreciulion 
Order. 

3. Qwest reviews and revises its GAAP depreciaijon rates annually in order to emure that they 
continue to reflect changing conditions. With a waiver of the depreciation rules, Qwest's 
ongoing regulatory depreciation rates and net plant balances will mirror its GAAP rates and 
accurately reflect current conditions. 

3. On an ongoing basis. the depreciation expense and depreciation reserve on Qwest's 
regulatory books will match the depreciation expense and depreciation reserve on Qwest's 
external financial reports. 

5 .  There is no need for the Comniission to prescribe depreciation raies under price cap 
regulation since changes in depreciation expense have no effect on regulated interstate rates. 

6. Granting the waiver will free Qwest from the burden and expense of preparing unnecessary 
depl-cciation rate filings and the Commission from llie burden of reviewing them. 

7. Waiver will allow Qwest to keep its GAAP and Regulatory net plant balances fully 
synchroniz.ed without additional effort by either Qwest or the Commission. 

Sincerel>-. 

Is: Philip E. Crate 

Copy (via e-mail) to: 
Thomas Navin (thoiiias.na\in~~)fcc.~ov) 
Don Stockdale ( d o n a l d . s i o c k d a l e i ~ c ~ ~ )  
Jay Atkinson Cia\.atkinsoni~f~c..ov) 
'41 Lewis ( albei~ .lewis!iiXcc. LKW) 

Decna Shctlcr idccna.shctlcr:u,,fcc_.Lici\') 
4mg Render (anr\hrnder! 


